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GENERAL INFORMATION

KRS 136.392 requires that every domestic, foreign and alien insurer, other than life and health insurers. which is subject 1o or
exempled from Kentucky insurance premiums taxes as levied pursuant 1o the provisions of either KRS 136,340, 136.330, 136.370
or 136,390, shall charge and collect a surcharge of 31.50 upon each 3100 of premium, assessments or other charges, except for
those municipal premium taxes for insurance coverage provided to its policyholders, on risk located in this commonwealth,
whether the charges are designated as premiums, assessments or olherwise,

The msurance premivm surcharge shall be collected by the insurer from its policyholders at the same time and in the same
manner that its premivm or other charge for the insurance coverage is collected. When claiming a deducton for premivms
returned 10 a policyheldar, the surcharge must also be retumed to the policybolder,

Mo insurer or its agent shall be entitled to any portion of any premium surcharge as a fee or commission for 1ts collecton.

On or before the 20th day of each month, each ingurer shall report and rermit w the Bevenus Cabinet, on the sequired forms, all
premium surcharge monies collected during the preceding monthly accounting period less any monies retumed to policyholders
on policies terminated by either the insured or the insurer. Insurers with an annual liability of less than 51,000 for each of the
previous two calendar years may report and remat 1o tee Revenve Cabinet all premivm surcharge monies collected on a calendar
year bagis on or before the 20th day of January of the following year.

The penalty for failure to file an insurance premiom surcharge report by the due date is 2 percent of the surcharge due for
each 30 days or fraction thereof that the report is late (maximum 20 percent). The minimum penalty is 510, (KBS 131.180{1})

The penalty for failure to pay the insurance premium surcharge by the due date is 2 percent of the surcharge due for each 50
days or fraction thereof that the payment is overdue {maximum 20 percent). The minimum penalty 15 310, (KRS 1531,18002))

[nterest at the “tax interest rate” is applied to all insurance premium surcharge labilites nor paid by the orginal due date of the
report. The computation period 12 from the onginal due date of the report 10 the date of payment. (KRS 131.183(1})

Report on line 1 only those premiums that have been collected.
Types of Insurance Premiums Exempt from the Insurance Premium Surcharge

»  Prepuums received for health and accident insuranees

*  Premiums received for reinsurance

= Premioms received for e insurance

= Premiums received for workers' compensation insurance
*  Premiums received by life and health insurers

»  Premuums received for federal insured crop insurance

»  Premuums received for federal insured flocd insueance

Types of Policyholders Exempd from the Insurance Premiom Surcharge

= Federal povemnment

»  Resident, nonprofit educational and charitable institutions which have qualified for exemption from income Exation under
Section 30L1(cH2) of the Intemal Revenue Code

Types of Policyholders Partially Exempt from the Insurance Premium Surcharge

*  The Commonwealth of Kentucky or any of its agencies, and any ¢ity, county, politcal subdivision or local government Body
of the commaonwealth are oaly exernpt from the surcharge on premivms collected for coverage of real property. Premiums
for surety and liability coverage are subject to the surcharge,

+  Resident, nonprofil religious institulions are exempt from the surcharge on premioms collected for real, tangible and intan-
gible property coverage only. Premiums for surety, liability and other coverage are subject to the surcharge.

Premiums collected for surety and bonds on public works projects are subject to the surcharge if the contractar is the policy-
holder. The fact that a governmentzl entity may be the obliges has no bearing on the application of the surcharge.
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